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Financial Unit 
What do I need to know?

· Federal Reserve – Government agency responsible for creating and tracking all of the money in the United States

· 6 step Financial Decisions model 

1. Identify the decision to be made

2. Consider all possible options

3. Identify the consequences of each option

4. Select the best option

5. Make and implement a plan of action

6. Evaluate the decision, process and outcome

· Budget – is a plan for spending and saving money

· Setting up a Budget (4 steps)

1. List the categories of your monthly income

2. List the categories of your regular expenses

3. Balance you budget

4. Do the MATH!!!

· Methods of Payment (Know the positives and Negatives for using it)
1. Cash – paper money

2. Check – physically writing a check

3. Debit Card – Card that withdraws money from your banking account

4. Credit Card – Money that your are borrowing with interest 

5. Electronic Funds – online banking/ Paypal –using the computer to pay for items or bills.

· Bank – which is a fancy way of saying a business that stores and manages money for individuals & other business

· Identity Theft- when someone steals your personal information to gain access of your money.  
· Ways to protect against Identity Theft?
1. Always show your ID when using your credit/debit card

2. Shred important/personal documents

3. Do not give personal info to people you do not know internet/in person

4. Always manage your accounts for fraud 
· How do thieves steal your Identity?
1. Rummage through your trash

2. Tech devices at ATMS 

3. Phish Online (Pretending to be your bank/ebay)

4. Steal your purse/wallet/mail

5. Send change of address forms so mail is sent to them instead of YOU!

6. Read personnel records or medical records

7. Hacking into computers (viruses, Trojans, malware, spyware, etc)

8. Online Video Games (sending credit card exchange for game perks)

· Economics – study of the choices people and communities make regarding the way they produce and purchase goods and services
· Recession – An economic slowdown

· Depression – Long severe economic recession, usually marked by deflation and high unemployment

· Competition – two or more businesses that sell the same goods or services

· Monopoly- Single business that sells all or nearly all of one type of goods or services

· Inflation- General increase in the price of goods and services

· Deflation – A general decline in the price of goods and services

· What are coupons? Know the positives and negatives about using coupons

Positives:  Saves Money, More goods for your money
Negatives:  Takes time, Planning

· Know how to write a check and why soon it will not be used in the future

Know how to write a check (this will be on the test!)
Will not be used in the future because it takes too long, banks have to employ people to process the checks.  Most of the transactions are electronic today.  

· 5 Types of Advertising 

1. Lifestyle ads

2. Celebrity Ads

3. Values Ads

4. Emotional Ads

5. Comparison Ads

